
TRANSITION FROM UFOC DISCLOSURE 
FORMAT TO NEW FTC  FORMAT

The Federal Trade Commission completed the revision of its disclosure format and
 requirements on March 30, 2007 by amending its Franchise Rule trade regulation at 16 CFR Part
436.

Effective July 1, 2007 franchisors subject to the revised Franchise Rule may continue using the
Uniform Franchise Offering Circular (UFOC) format required by several states’ franchise
registration laws, or such franchisors may instead utilize the new FTC Uniform Franchise
Disclosure Document (UFDD) [see UCC & FTC web sites] together with additional state
regulatory compliance [see Illinois and NASAA web sites provided below].  The franchisor must
select and use only one format.  No filing in Illinois that mixes parts of the two formats will be
accepted.

On or before July 1, 2008 all franchisors subject to Part 436 must change to the new FTC format
to be in compliance with federal requirements.  The respective regulatory states may require
compliance with additional requirements that do not conflict with Part 436 and which provide
equal or greater protection of prospective franchisees.  The North American Securities
Administrators Association (NASAA) oversaw the creation of the UFOC format in 1993 and has
published a Franchise Interim Statement of Policy in support of the UFOC and UFDD alternative
formats that can be used during the July 1, 2007 to July 1, 2008 transition.  Franchisors must use
the new state cover page specified in the NASAA Interim Statement.

Requirements such as which franchises must register with the Illinois Attorney General; when
registration and renewal must take place; various exemptions; statutes of limitation and other
regulatory provisions under Illinois law not specifically provided for by the amended federal
Franchise Rule as to the disclosure document format remain unchanged. 

During the transition, Illinois will continue the review of franchise filings in accordance with
UFOC requirements pursuant to the Illinois Franchise Disclosure Act and Rules regarding
franchises that choose the UFOC format.  For franchisors that file an initial registration or
renewal indicating their choice of the UFDD, compliance with:  the new FTC format; current
Illinois registration requirements; and the NASAA Franchise Interim Statement of Policy will be
expected of franchisors by the Attorney General’s Franchise Bureau Examiners.

It is anticipated that on or before July 1, 2008 NASAA will publish a final Statement of Policy
with recommendations to the States based upon administrative experiences during this transition
period.

INFORMATION   SOURCES

Illinois Franchise Disclosure Act: 815 ILCS 705/1-44; and Rules: 14Ill.Admin.Code §200; Act
and Rules available at www.IllinoisAttorneyGeneral.gov by clicking on Protecting Consumers
and Franchise Information & Publications

http://www.IllinoisAttorneyGeneral.gov


Amended FTC Franchise Rule: FTC Disclosure Rules for Franchising and Business
Opportunities, CCH Release 1/23/07 {an analysis with examples by David J. Kaufmann and
David W. Oppenheim} http://business.cch.com ;

CCH Business Franchise Guide:  
NASAA Interim Guidelines ¶¶5710 through 5743;
FTC Disclosure Rule Guidance ¶¶6010 through 6027

FTC website:
http://www.ftc.gov/opa/2007/01/franchiserule.shtm [Announcement of Amended Rule]
http://www.ftc.gov/os/2007/01/R511003FranchiseRuleFRNotice.pdf [Amended Rule]
http://www.ftc.gov/bcp/franchise/amended-rule-faqs.shtml [Amended Rule FAQ’s]

NASAA website: [Interim Guidelines for disclosure document preparers]
http://www.nasaa.org/content/Files/Franchise_Interim_State_Guidelines.pdf
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